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What the paper does

o Understanding wage adjustment through network behaviour

o Strategic interactions, alternative market structures

o Open economy setting; exchange rate pass-through

o General equilibrium model to frame hypothesis

o Bringing model to data through state-of-the-art econometrics

o Macro dynamics: results simulated using model

o Insights for monetary and FX policy

Comments on Isakov and Bonilla  (2025)

Note: all views expressed are the discussant’s own and do not necessarily represent those of BCRA. 
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Comments on Isakov and Bonilla  (2025) ERPT meets strategic interactions in the labour market
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Network estimation: flows to and from firms
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Network estimation and aggregate wage dynamics

1. Network estimation: job-to-job flows (endogenous), 2013-2018 

2. Identification: using previous estimates, predict networks in consecutive years

3. Estimate aggregate wage dynamics

Nominal or real wages?

Wage dynamics for job stayers: how to factor in unemployment / cyclical factors?

Comments on Isakov and Bonilla  (2025)

Strategic complementarities Firm’s direct exposure to FX

Firm’s indirect exposure to FX
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On (1) network estimation

• Clustering: age, gender, skills

• Workers flow toward higher-paying and 

import-exposed firms

• Conditional on FX depreciation, workers 

flow less to import-exposed firms 

• Distance between firms: more or less 

flows. Why not use geo-referenced data?

• Firms more vs. less  exposed to imports: 

labour intensity?

Comments on Isakov and Bonilla  (2025)
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On (3) aggregate wage  dynamics

• Evidence of strategic interactions 

• Asymmetric wage adjustment (elasticity to 

Fx appreciation lower than to depreciation)

• “Conditional on firms’ exposure to 

external shocks, firms avoid adjusting 

wages when competitors face shocks”

Comments on Isakov and Bonilla  (2025)
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Wage adjustment: direct and indirect effects of FX

• Sluggish wage adjustment?

• FX depreciation impact on wages is 

amplified through network effects

• A “multiplier”

Comments on Isakov and Bonilla  (2025)
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On (3) aggregate wage  dynamics

• Short term: direct and indirect impact on 

importing firms. Lower wages, 

“expenditure  reducing”

• “Long” term: also direct and indirect 

impact on exporting firms. Higher wages, 

“expenditure switching”, but negative 

impact on importing firms dominates

•  Compare to balance sheet impact of FX: 

Culiuc (2020)

Comments on Isakov and Bonilla  (2025)
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Policy  implications: FX not a shock absorber

• With "real rigidities”: lower real wages and lower employment (!)

• With or without “real rigidities”, the RER does not seem to absorb 

the shock

• Due to DCP plus strategic complementarities (?)

• Real wage adjustment: the “dark side” of low ERPT? See also Amiti 

et al (2019)

• “Real wage rigidities”? Blanchard and Galí (2007)

• Commodity shock as “income effect” (no relative price change)

Comments on Isakov and Bonilla  (2025)
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Policy implications

• Further motivation for broader policy toolkits: MFSF 

(BIS: Borio, Shim and Shin, 2022), IPF (IMF); but 

based on  labour market implications 

• Relate to work on FXI

• Results for the economy at large? Monetary policy 

across sectors (formal/informal)

Comments on Isakov and Bonilla  (2025)
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Scope of the exercise: formal labour market Comments on Isakov and Bonilla  (2025)

Source: Base de Datos Laborales para América Latina y el Caribe – LABLAC (CEDLAS and World Bank) 

Colombia: labour informality

Share of adults in informal jobs

Criterion 1: Informal=salaried workers in small firms, non-professional 
self-employed and zero-income workers

Share of salaried workers in informal jobs

Criterion 2: Absence of social security rights 
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Comments on Isakov and Bonilla  (2025) Scope of the exercise: formal labour market 

Colombia: real wages, formal vs informal workers
(index, Mar-13=100)

Source: Base de Datos Laborales para América Latina y el Caribe – LABLAC (CEDLAS and World Bank) 

Note:  formal wages 3x / 2x informal wages
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Comments on Isakov and Bonilla  (2025) Scope of the exercise: formal labour market 
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Summing up

o Strategic interactions: amplification (direct plus indirect effect of FX 

depreciation), hence  no real wage “sluggishness”

o Scope: formal labour market

o DCP+ SC = FX no shock absorber

o “Floats and pain”: FX depreciation plus lower real wages

o Real rigidities or coordination failures? (Leijonhufvud, 1980; Howitt, 2003)

Comments on Isakov and Bonilla  (2025)
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Congratulations!
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